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Independent Auditors Reporl

The Board of Dareciors
FLOITSL LIMITED

Wi have audiled the sccompenying consolidsed balance shess of Fajisn Limsted and
cansalidaced subekdiories {the “Group™) as of Maorch 31, 202 and 3003, and the relaied
wonsalidated statements of operations, sharchodders” equity, and cash floes for each of the three
years in the period ended March 31, 2003, all expressed in vea, These fenencial stanemesds
ihe responsibility of the Company's masagement.  Owr respoasibility s o independently
express an opindon on (hese financial satements based on our asdils.

We conducied our audits in accordonce with asditing standords, procedures and practices
penerally accepled amd applied in Japam. Thase standards, procedares and practices require
that we plas and perfomm the sudit so obisin reasonable assuranee aboul whether the Tnamcial
slalemenis are free of malerial misstaement.  An aedit Inclsdess exanvining, an & lest basis,
evidence sopporting the amounts and disclosures in the financial statements, An audit also
inchades assessing the socoemling principhts wsed  and  sigmifican elimales made by
management, ag well &5 evalumting the overall finenclsl ssement presentation.  We believe
that our audits provide a reasonahle basis for our cpinaon.

I awr eprnion, the comsodidaled finsscisl statements refermed s above, expressed in yen, present
faisly, in all materinl respects, the consolidated financial posstion of the Geromp at March 31,
BINEE and 2003, and the consalidamesd resubts of ils operalans asd ils cash Dows for cach al the
thres years in the perbod ended March 51, 20605, In conformliy with accounting prinelples and
practices gemerally accepied in Japam,

As described in Mose 1 o the conspdidated fimencisd simemenss, the Group chasged fis
accounting policy regarding the wsoope of prodoction overbeads for imventory oosting with
respect o the vear ended March 31, 2002,

The LL5. dallar amounis in 1be sccompanying comsofidaled finencial stalements with nespect 1o
the vear ended March 31, 2003 are presented salely for convenienee.  Our bodit also ineluded

the transkation of yen amounts ime 1S, dollsr amoents and, in our opinian, such translation has
been mache an the basis desoribed in Noie 3 o the consolidated financial siatements.
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