4. Results by Geographic Segment
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income margin.

In Japan, net sales were 743.3 billion yen (US$7,742 million), a decrease of 19.8% compared
to the same quarter in the prior fiscal year. Sales of logic LSI devices, electronic components,
server-related products, HDDs, PCs, mobile phones, and car audio and navigation products
declined. Sales of system integration services also declined due to lower demand for ATM-
and POS-related solutions in the financial services and manufacturing/distribution sectors.
The operating loss in Japan was 12.3 billion yen (US$128 million), a decrease of 32.3 billion
yen compared with the same period in fiscal 2008. Despite the effect of cost cuts in the
mobile phones business, along with lower depreciation expenses and improved development
cost efficiencies for the logic LSI device business, the region posted a loss due to the decline
in sales of logic LSI devices, electronic components, server-related products, HDDs and other
hardware, along with an approximately 5.0-billion-yen increase in pension-related expenses
caused by the deteriorated investment performance.

Net sales outside Japan were 440.5 billion yen (US$4,589 million), a 4.6% decrease from the
previous fiscal year. Excluding the impact of currency fluctuations and the conversion of
Fujitsu Technology Solutions and FDK Corporation into consolidated subsidiaries, sales
decreased by 19%. The operating loss outside Japan was 11.0 billion yen (US$115 million), a
deterioration of 11.3 billion from the same period in fiscal 2008, mostly due to losses in
EMEA.

Net sales in EMEA were 230.1 billion yen (US$2,397 million), an increase of 38.1% from the
same period of the previous fiscal year. Excluding the impact of currency fluctuations and the
conversion of Fujitsu Technology Solutions into a consolidated subsidiary, sales decreased by
7%. Sales of HDDs, car audio and navigation products, and logic LSI devices declined.
EMEA recorded an operating loss of 12.0 billion yen (US$125 million), a deterioration of
10.6 billion yen from the same period in fiscal 2008. In addition to the impact of lower sales
of HDDs and logic LSI devices, the loss was the result of a one-time charge of approximately
5.0 billion yen for expensing the fair market value of in-process R&D associated with making
Fujitsu Technology Solutions a subsidiary, an increase in the amortization of goodwill of
approximately 2.0 billion yen, along with the deterioration in profitability in some of our
services projects with private-sector customers.

Net sales in the Americas were 73.2 billion yen (US$763 million), a 30.7% decrease from the
same period in the prior fiscal year. Sales of IT services were adversely affected by the
deteriorating economic conditions, and sales of server-related products, optical transmission
systems, HDDs, and car audio and navigation products declined, as well. The operating loss
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in the region was 2.5 billion yen (US$26 million), a deterioration of 3.5 billion yen compared
with the previous fiscal year’s first quarter, reflecting the impact of decreased sales of optical
transmissions systems.

In APAC and China, net sales were 137.1 billion yen (US$1,428 million), a 27.5% decrease
from the same period in the prior fiscal year. Sales of logic LSI devices and car audio and
navigation products declined, along with sales of IT services due to the deteriorating
economic conditions. Operating income was 3.6 billion yen (US$38 million), an increase of
2.8 billion yen from last year’s first quarter. The increase in profitability was the result of
acquisitions in our services business in Oceania, in addition to reduced fixed costs due to
structural reforms at our manufacturing facilities.

24





